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Ringgit Weekly Outlook

To seesaw between gains and losses with an upside bias, contingent on US inflation readings

Fundamental Overview

Malaysia's better-than-expected 3Q23 GDP reading (3.3% YoY:
Consensus: 3.2%) and trade figures, coupled with a weaker
greenback, have bolstered the MYR against the USD. The USD index
fell below the 104.0 mark as investors unwound their USD long
positions, fuelled by a firm expectation that further Fed tightening
is improbable. However, after appreciating close to the 4.65/USD
level, the ringgit erased some gains following the FOMC's cautious
policy approach and an unexpected drop in US initial jobless claims.
The potential stabilisation of Malaysia's inflation readings around its
long-term average, combined with a relatively robust economic
growth, is likely to encourage the BNM to maintain the current
status quo on the OPR. In the upcoming week, the ringgit may
oscillate between gains and losses due to the absence of pro-ringgit
catalysts. However, market participants will closely monitor the US
core PCE data, where a softer-than-anticipated reading could prop
up the ringgit. Additionally, investors are expected to scrutinise
Manufacturing PMI data from both Malaysia and China for insights
into the countries’ latest economic conditions. Any indications of
recovery may positively impact the ringgit.

Technical Analysis

The USDMYR outlook remains neutral, with the pair likely to trade
near 5-day EMA of 4.678 as its RSl sits in the middle of the range.
Given the neutral short-term bias, the pair is projected to trade in
the range of (S2) 4.644 — (R2) 4.699 next week. However, downside
risks to the local note remained due to the disconnect in US
macroeconomic readings.

| Graph 1: USDMYR Trend

Economic Viewpoint

I Table 1: Currency Outlook

Long Term*

Q3-23 Q4-23F QI-24F Q2-24F Q3-24F Q4-24F Trend

USDMYR 4.695 4.440 4.331 4.306 4.280 4.254 v
Short Term (Technical)
RSI(7) EMA(5) R1 R2 s1 S2  Trend
USDMYR 46.024 4.678 4.690 4.699 4.662 4.644
Signal for USD Trend = A Bullish Neutral ¥ Bearish

*F=Forecasts for end of period
Source: Kenanga Research, Bloomberg

RSl (7): 7-day Relative Strength Index

Measures the speed and magnitude of a security's recent price changes to evaluate
overvalued or undervalued conditions. A reading of 80 or above indicates an overbought
situation while a reading of 20 or below indicates an oversold condition.

EMA (5): 5-day Exponential Moving Average

EMA gives more weight to the most recent periods, places more emphasis on what has
been happening lately. Old data points retain a multiplier even if they are outside of the
selected data series length.

EMA = (P x a) + [Previous EMA X (1 — a)]
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I Graph 2: Weekly Performance of Core Pairs I Graph 3: Weekly Regional Peers’ Performance
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| Table 2: Performance of Core Pairs

03/01/23 23111122 23110/23 16/11/23 23111123
Currencies YTD Last Year  Last Month Last Week Yesterday | ytd (%) yoy (%) mom (%) wow (%)
MYR
USDMYR 4.409 4575 4.794 4.688 4.680 6.17% 2.30% -2.37% -0.16%
AUDMYR 2.962 3.044 3.017 3.045 3.071 3.68% 0.90% 1.81% 0.86%
GBPMYR 5.255 5.454 5.824 5.813 5.878 11.86% 7.76% 0.92% 1.11%
EURMYR 4.649 4.724 5.078 5.087 5.113 9.96% 8.24% 0.67% 0.51%
JPYMYR 3.373 3.235 3.197 3.100 3.136 -7.03% -3.06% -1.89% 1.16%
SGDMYR 3.280 3.307 3.491 3.476 3.495 6.53% 5.66% 0.10% 0.53%
USDIDR 15601 15687 15934 15555 15553 -0.31% -0.85% -2.39% -0.01%
USDTHB 34.444 36.252 36.514 35.473 35.271 2.40% -2.711% -3.40% -0.57%
USDSGD 1.346 1.385 1.373 1.349 1.340 -0.48% -3.28% -2.38% -0.65%
USDPHP 55.799 56.977 56.825 55.77 55.398 -0.72% 2.77% -2.51% -0.67%
USDCNY 6.915 7.161 7.315 7.243 7.148 3.36% -0.18% -2.29% -1.31%
USDJPY 130.690 141.420 149.970 151.210 149.230 14.19% 5.52% -0.49% -1.31%
. |
EURUSD 1.053 1.031 1.060 1.085 1.092 3.68% 5.89% 2.97% 0.68%
GBPUSD 1.191 1.193 1.216 1.241 1.255 5.38% 5.23% 3.25% 1.16%
AUDUSD 0.670 0.664 0.630 0.649 0.656 -2.09% 1.17% 4.12% 1.12%
Source: Kenanga Research, Bloomberg
| Table 3: Upcoming Major Data Release And Policy Announcement for the Week
Date Country Indicator Previous Consensus/Forecast

28/11/2023 MY PPI (OCT) 0.2% YoY N/A

28/11/2023 us New Home Sales (OCT) 12.3% MoM -4.8% MoM

29/11/2023 us GDP Growth Rate 2n Estimate (Q3) 2.1% QoQ 5.0% QoQ

30/11/2023 MY M3 Money Supply (OCT) 2.9% YoY N/A

30/11/2023 us Core PCE Price Index (OCT) 0.3% MoM 0.2% MoM

30/11/2023 us Personal Income (OCT) 0.3% MoM 0.2% MoM

01/12/2023 MY S&P Global Manufacturing PMI (NOV) 46.8 N/A

01/12/2023 CN Caixin Manufacturing PMI (NOV) 49.5 N/A

Source: Kenanga Research, Trading Economics, Bloomberg
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This document has been prepared for general circulation based on information obtained from sources believed to be reliable, but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga Investment
Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any solicitations of an
offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees may have positions
in, and may affect transactions in securities mentioned herein from time to time in the open market or otherwise, and may receive brokerage
fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a full-service investment
bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security that may also fall under
its research coverage.
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