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Malaysia Labour Market

Unemployment remained at 3.4% in July; labour force participation rate hit record high

e Labour market remained steady in July, with the
unemployment rate unchanged at 3.4% (Jun: 3.4%) I Graph 1: Unemployment Rate
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— New job creation: eased slightly (27.2k; Jun: 28.3k)
to a seven month low.

e Labour force participation rate reached its record level in July (70.1%; Jun: 70.0%)

— Partly due to a decline in the number of those outside the labour force (-0.01% MoM; Jun: -0.02%) to 7.225m as
more people entered the job market.

e Unemployment rate inched up among advanced economies as more people returned to find work

— US: expanded in August (3.8%; Jul: 3.5%) to the highest level since February 2022, as 736.0k people entered the
job market, while employment increased by 222.0k only. Nevertheless, the jobless rate remains below the Fed’s
median estimate of 4.1% for 2023, indicating that the labour market remains resilient to a higher interest rate
environment.

— JP: expanded to a four-month high in July (2.7%; Jun: 2.5%) as unemployed persons rose by 110.0k, while the
jobs-to-applicants ratio fell to 1.29 from 1.30 in the previous month, indicating there were 129 jobs available for
every 100 applicants.

e The forecasted unemployment rate for 2023 is maintained at 3.5% (2022: 3.8%) and to fall further to 3.3% in 2024

— Despite the impact of the global economic slowdown brought by China’s fragile recovery, a higher interest rate
environment, and slower-than-expected 2Q23 GDP growth performance, the labour market continues to improve
month-to-month. This is evidenced by sustained MoM employment growth which could be attributed to various
measures by the federal government, including the MADANI Career Incentive, as well as a pick-up in tourism
activities amid higher tourist arrivals and spending. Notably, MyFutureJobs statistics recorded 119,161 active job
vacancies in August (Jul: 33,967), reflecting robust monthly hiring activities. Meanwhile, youth unemployment fell
to 10.9% (Jun: 11.0%), the lowest level since February 2020.

— Therefore, we expect the labour market to remain robust for the rest of the year, with the average unemployment
rate expected to settle at 3.5% (2022: 3.8%). Likewise, we retain our 2023 GDP growth forecast at 3.5% - 4.0%
(2022: 8.7%), with growth mainly contributed by domestic demand and expansion in the services sector.
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I Table 1: Malaysia’s Labour Market Indicators

Jul-22 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23

Labour Force

Number ('000) 16,599.2 16,781.2 16,811.7 16,838.4 16,864.1 16,889.4 16,914.2

YoY % 383 2.3 2.3 2.0 2.0 19 19

MoM % 0.2 0.2 0.2 0.2 0.2 0.2 041
Outside Labour Force

Number ('000) 7,247.9 7,236.7 7,230.6 7,228.2 7,226.8 7,225.7 7,225.0

YoY % -3.0 -1.1 -11 0.6 -0.5 04 0.3

MoM % 0.1 0.0 0.1 0.0 0.0 0.0 0.0
Employment

Number ('000) 15,978.4 16,189.3 16,223.0 16,251.4 16,279.5 16,307.8 16,335.0

YoY % 45 29 29 25 24 2.3 2.2

MoM % 0.3 0.2 0.2 0.2 0.2 0.2 0.2
Unemployment

Number ('000) 620.7 591.9 588.7 586.9 584.6 581.7 579.2

YoY % -20.2 -11.9 -12.0 9.6 -8.3 -7.8 6.7

MoM % -1.6 0.7 -0.5 0.3 -0.4 0.5 0.4
Unemployment Rate (%) 3.7 35 35 35 35 34 34
Labour Force Participation Rate (%) 69.6 69.9 69.9 70.0 70.0 70.0 70.1

Source: Dept. of Statistics, Kenanga Research
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This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any
solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or employees
may have positions in, and may affect transactions in securities mentioned herein from time to time in the open market or otherwise, and may
receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment Bank Berhad being a
full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider with respect to a security
that may also fall under its research coverage.
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